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: UEMAIiUS OF MR. CALHOUN,

f On the bill authorising the issue of Treasury Notes.
I f ,i Senate of the United States, Sept. I'J, 1337.

Mr 1'itr.siiinsT : An extraordinary course of
4 wonts with winch all are too familiar to need reel

tl, hasa-parale- d in fact the Government and the
- VVImt relation shall they bear hereafter?

Shall the Banks again be used as the (isca I aj-n- ts

f the Government:' and, aL.:ve all, shall their
' lutes lie consideied as money, in the receipts and

expenditures of the Government ? This is ihe great
llm leading question ; one of the first magnitude and

f ! ftiil of consequences. I have given it my must anx- -

ions and deliberate ariention ; and have come to the
Conclusion that we have reached the period when
.Hie interest both of the Government and the ilanks
Jii hi. N a reunion. 1 now propose to oiler my rea- -

tons Ihr I he com-lu'lo'i-
. I shall do it with that per-fr- rt

frankness due to the subject, to the eotintry,
and the position I occupy. All 1 ask is, that I may
bo heard with a candor and fairness corresponding
to the sincerity wiili v Lich shall deliver my

i Those who support n reunion of the Hanks nnd
the (lovcnnnout have to overcome a preliminary
ditliculty. They are now separated, by operation

L: f I law, ana cannot he reunited while the present
Utile of things coiillnues, Without rrponlnifr the law

jf. iiicli has them. I ask, who is willing to

I': propose this repeal ? Is there any one, who, (luring
ot'speeie payments, would advocate

V Heir cmploym-n- t as the fiscal agents of the Govern
s lii"iit. who would make them the depositories of the

public revenue, or who would receive and pay away
f ' their units in Ihe public duos ? If there he none,

1 .'ten it results that tlu- - separation must continue for
s ilie present, and the reunion must lie the work ol

h iue, depending on the contingency of the renunp-iio- u

ol specie payment.
$ 15ut suppo.w (his diflii nlty to be removed, and
l lallhe Banks were regularly redeem; ig their notes,
Jiiiin what party in this body can the proposition
r mi', or by which can it be supported, tor a reu-- ii

i.i between them and the Government?' Who,

titer what has happened can advocate a reunion of
1 i' Govern nent with tin? league ofStato 11 inks f

Vui lb Op;oiitioii, who fir years have hern de-

nouncing it as the mist dang 'rotn instrument of
ii ix. r an.l ellieient nraus of corruritiiiir and con

I iroilimr the G ivernm int and country ? Can they,
Bl'ier the exact fulfilment of all their predictions of

I
, ilsistroin consequences from the connections, now

I ... turn round and support that which they have so

Ionian I so loudly conderiuel ? We Inve Irani
f Tiueli iVoui tlie opposite side of untried experiments

jpon the currency. Nothing can be more delicate
f l i in the enrrencv. Nothing can require to be more

In resting their uiiom I act ihe fnend of b:h.
1 have, as 1 ha" said, no imkiad feelings tuwardsi
the Banks. I am neither it bank man, nor an
ami-ban- k man. I have a listle connection i;h
them. Many of my best friend-- ', for hom I
Inve the highest tt-erti- have a deep interest in
liieir prosperity, and, its far as their pro-peri-

and, us I'tieiid.sliip or (.er.rtial attat luneiit
tnv inclination Would i)r. strongly in their

fivor. but I aland up Iv,? as i!io u pro-xi- d Jtiv's
of no partxnhr ln!erct, I fork to the whole, tni.i
to the future, as well as the and I shall
steadtlv pur.sue fliaf e'onrso winch, im-.Ie- enlarged
views, I I ehwe to be m- - duty. In ISM. I uw
th pit-sen- t criis. I in vain raised aJ., w;imir.
voit e, and endeavored to avert 1 now tee,
with equal one fu m ire profemu-is,- ' f
this struggle is to go o;l ;(' the baiiM will insist
upon aicunio!! with ths iJyvettnrieni Bguii.t the
sense of a laige and mil eiit;;d Million tf the
community and, above all. if, tN-- should nie-eee- d

in efl't cling it a reflux flood M ill inevilably
sweep away the who!" system. A deep popular
t xcitt incut is never without ,ioni reason, and
oueht lobe tieatet respect; ami it is ihb
unit of -i In bint- - ( V....V.OO.. ik., ... 1"

J ,.. on '..ill.s, ui.u
lo correct it before the fVitt'Uftt t'uu'l becuns
o great as lo demolish' the oljtt f", with all ttf
"" oo ' vii, uguniM wuieii 11 t.s fiuecitu.
The only sale course for boili Government and

U.oiks, is to remain, a-- thev ate, separatedeach
m the use of their own credit and in the tnainoe- -

.' .1. : ...... ., . - a .
iiii.ti, i mi i, umi uitiois, j no sj me control
mm influence ol' thn one oVer ihe other, the Letter. .

Confined to ilieir leg'hmalc sphere, that of ufbir-din-g

tcmpoiniy credit lo eiunmereiai and busi-

ness men, bank notes would furnish a safe und
convenient eitctihiiion m the iitnge of ihe circle ,
..I... , .....1 I I.;.. .i.....in. ,i, mm iHiMiirs, viliillll WIUUl lllO
banks may be rospeclivelv Miuatcd, exempt

euliie ft om those fbictualious and cenvjif- -
sioiis to which they are now so exposed; or it (Vv
should occasionally bt suhji ( t to them, the evil
would hu lot aland lemporiu v, lenvin uwlfclurb
i .l.. ii,..... .i,.ii,. Cii. i: , i .....i i.ii.ii in mi ii 1. j ii ui niiu im:
currency ofthe t tumti v, on ihe stability ol which
the prospciity and safely of thei cum;t:y :;o truth

'depend. ,
1 have now staled my objections ts the retipiptl

ofthe' Government and' Ihe Hanks. II tliev afu
well founded; if the Slato. I'.uuks tire bVmsctvci
incompetent agents; if u In, uk of the United
Si Mies he imptiK lieuhle, or if i.tc:ieable, "would,
at this lime, bo Ihe of n large portion
of ihe existing hanhs, mid of renewed and severe
pecuniary ihsttess; if it Would be I'ninst the ct-ll-

conviction of no. old und powerful patty,
wh ise opposition (line cannot nbnie; if the union
of Government and Iintdes udd i o the unfitness
of lh( ir notes for r i,culalioii, mid bo unjust and

I I., i.. 1 I
iiin.ij'iiii uetHt en t iii.co urn! cui.eii, noil ope por-
tion of (he Fiiioii ni:d niinllu r; nnd, finally, if i;
would cxciie mi implacable smd obstinate Vyar,

which could only leitnimitn in tho ovtiihiow of
llio banking fystt in or tho' ui!ilulttiiii of ll.c emm-- (i

v; il tl eu remains thai the only itltciiiiilivc would
be to permanently separate the tv.o, and lo

the Ticasury so n to enable it lo per-foi- m

those d.ilics which have I.ereU fuie been
peifoinied by the I links, ns its lisct'l n't r. Is.
This proposed icoignni .titu.u I. as been called a

an uiifoi lunate wore!, culcujulfd
lo mislead and conjure up ddlieulties and (iiingers
I'lluud or some new dt vk.e, t U 'i', fi iy "l'c .W. f. iJTTcj

tlie old mode of collet ling nnd ili.dniii-iii- the pub-

lic money, which for thoii.-am-ls of em litis been
llio practice ol all culiejilr md people- till' fifth in

the last ci'iilmy. -

In whaf maimer is il intends'. 0 k oirani.e fi n

Treasury by ihe bill Mpoited, I do not l.neu. I

have been Ion iiiiich en'rni'i i lo read it: m.d can '
only say that for one, 1 t hai! i,sm nt (o no r.nai

whit Urovides for a Trcni-m- Kard;, orfhat
can he perverted into one. Ji t an he any
scheme more fatal than ifrrtmioii I, ihe ;:t..s
at ibis time, it would In; Mich u proit ct. ?v or wiil

I give my assent to any niumgi mint which will

mid the least unnecessary piiironii"! . I am then
the sworn foe lo patronage, ami have done us
much and su Hutted as much in te; isiing it, ns liny
one. Too tnaiiy year." have pasi fd ovir mo to
change, nf this bile day, my course or principles.
I' lit I will say, that it is iinpos dhln so to oigatii7.o
the Treasury for the peil'onrmixe ofits own func-

tions, as lo give ilm Kxeroiive a tenth fait of lLo

patronage-- it will lose by lee-- proposed separation,
which, when flit- bill for icnrgaiuzutiuu cori.es np,
I may have an opportunity lo show. I have ven-

tured this asseiiioti after much reflection, ur.d

wiih enlire confidence in its correcuu r:;

I'ut something more musl be dor e besides the
reoign::izatioii of llio Tk usury. Unelfr ihe reso-

lution of 8I(, bai.k notes wuuhl iig-ii- Le le-

eched in Ihe dues of the (Jove iiitm id, if llio

banks me specie ion.! nt.. 'i l:c le-

gal ns well ns ihe Usual cento eitoii, must te Kl-o- r

d. lint I am opposed to nil harsh or precipi-

tate measures. So great proccs can be tflecled
without a shock, but through the agency of lime.
I accordingly imposed to allow time for ihu final
separation: and with ibis view-- , I b.ie duiwn up ;m

aineridiiii nt lo this bill which I shell edi'er it li e

proper lime, lo modily ihe resolution of 126, by
pioi(ling that after the first of Jenuary next,
three-fourth- s of all sums due lo the Government
tiiuy be received in the notes of specie paying
banks; and dint, ufter the 1st of Jan laiy next fol-

lowing, one half; and after the 1st of January
thereafter, nothing but the legal currency of tie
United .States, or bills, notes, or paper issued un-

der their authority, ;nd which may by law be au-

thored to be received in their elm s. If ihe limn
is not thought to be ample, 1 am perfectly dispos-
ed to extend it. The period is of little impcr
tenet) in my eyes, so that the object be (f.Vclfd.

In addition lo this, it m- ins to me that seme
measure, of a remedial eharacier, connected with
the curieiicy, ougbl to be adopted, to ee.se efl'llm

prt'.ssuie v.hilo the process is going through. It
is desirable tl.a. tlie Goverrment thould make as
few and small demands on the specie rnnikel us
possible dining ihe time, so as fo throw r.o in j t
dimeiit in the way of the resumption of specie
payments. W ith litis view, I am of ihe impres-
sion that the sum necessary for the present van!
of tho Treasury should be raised by a paper,
which should at ihe same time have the requisite
qualities to enable il lo peiform the functions of a
paper circulation. Under this impression, 1 ob-

ject to tlieiu'erest to be allowed on the Treasury
notes, which Ibis bill authorizes to he issued, on
the very opposite grounds that the Senator from

Massachusetts bestows bis opposition, lie ap-

proves uf inter!, heemtse, it would throw tlient

out of circulation inio the bauds of capitalists, m

In siipiKM-iiui- the Bank of I SIR. I oimmiIv .I.vlarfd
that, as a question de novo, I would be deVidediv

the Bank, and would be the last to give it tnv
supjx.rt. I also stated that, in supporting ihe Bank
then, I yielded to the necessity of the case, growing
out ol'the then existing and "long established con-- 1

nection between the Government and the banking
system. I took the ground, even at tiiat early cn-o- d,

tnut so long as the connexion existed so long
a the Government received and paid away bank
liote-- as rnoiv y, they were bound to resrulale their
value.atik hid no a t rnative btt i!iecstab;ihmeulof
a National Bank.

I found the connection in ex'steiiee an I establish
cd betbre my time and over winch i could have no
control. I yielded to the necessity in order to cor-
rect the disordered slate ol the currency, which had
fallen exclusively tinder the control of'the Slate. I
yielded to what I could not reverse, just as any
member ol'the Senate now would, who might be-

lieve that Louisiana was unconstitutionally admitted
into the Union, but who would nevertheless, It el
couqviled to vote to extend the laws to that State,
as one of its members, on the gmuiM that itaadtnis
sion was an act, whether constitutional or unconsti-
tutional, which he could not reverse.

Li 1S3-1- 1 acted in ci.nroruiity to the same princi-
ple, in proposing the renewal of the Bmk charter
liir a short period. My object, as expressly avowed,
was to use the Bank to break the connexion between
the Government and the bat king system gradually,
in order to a vert the catastrophe which has now be-

fallen us, and which I then cliaily perceived. But
the connection which 1 hi heve lobe irreversible in
llti, has now been broken by operation of law. It

now an open question. I ieel my self free, for the
first time, to choose my course on this important
subject, and, in opposing a Bank, I act in conformi-
ty to principles which I have entertained ever since
I have fully mvestigrued the subject.

Hut my opposition to a with the Bank is
not confined to objections limited to a Nationalor
State Banks. It goes beyond, and comprehends
others of a more general nature, relating to the cur-
rency, which to me are decisive. I am of the im-- p

i'ssiou that the connection has a most pernicious
i'llli.ence over bank currency; that it tends to dis-
turb that stability a.id uniformity of value, which is
essential to a sound cuirency. and is among the
leading causes of that tendency to expansion and
contraction, which experience lias shown is incident
to bank notes ns a currency. They are, in my
opinion, at lust, without lh"i requisite qualities to
cons tnte a currency, even when connected with
the Government ; and are doubly disqualified by
reason of that connection, which" subjects them to
sudden expansions ni'd contractions, and expose
them lo fatal catastrophes, such as the present.

I wiil explain my views. A bank note circulates
not merely on account ol'the credit of the iu.lltutiou
by which it is issued, but because Government re-

ceives it like gold and silver in all its dues, ami thus
adds its own credit to that of the l ank. Il, in fact,
virtually endorses mi the mite o.'Yvery specie p ly-
ing U.iiik, "receivable by the Government in ils
dues." To iitiilerstnnd how greatly this adds to the
circulation of bank notes, we must remember that
Government is the great money dealer ol'the coun-
try, uikI the holder of immense public domains, and
that if has the pm..r of creating a demand ngainst
every citiy.cn, as big,, iis it p',.;,, in the shape of
a tax, or duty, which cn be discharged, as the law
now is only by bank notes or gold and silver. This,
ol course, cannot but add greatly lo the credit of
bank notes and contribute much to th- ir circulation,
though it may be difficult io (, lermine with any
precision to what extent, li certainly is very great.
For why is it that, im individual of the first credit,
whose responsibility is so indisputable that his friend
of equal eredt endorses his note ibr nothing, should
put hisiftiue with his friend's being their joint cred-
it, into a hank, uinl take out the notes ol the Unk,
which is, in flirt, but the credit of the bank ifsi ifJ
and mv six per cent discount between tlie credit ot
liims'.'ll and Ins Irietut iinu that of llieoaiiK: tlie
known and established credit of the bunk may be
one reason, but there is another uinl puwei lul one :

the Government (reals the credit of the bank as
gold and silver in all its tiansnelions, und does not
treat the credit of the individuals in the same man-
ner. To test the truth, let us reverse, the case, ami
suppose the Government to treat the joint credit of
individuals, as money, and not the credit of the
bank ; and is it not obvious that, instead of borrow-
ing from the bank, and paying six percent discount,
the bank would be glad to hoi row from them on the
same terms--. From this we may perceive the pow-l- m

fill influence, which bank circuia'ion deiives from
the connection with the credit of the Government.

II follows, as a necessary coineipience, thut to
tlie exfent of this influence, the Banks expand
and contract with the expansion and contraction
of the fiscal action of the Government; with ihe
increase of its duties, taxes and evpe iidilute, with

th" (leposiles in its vaults, acting as additional
capital, and the amount of bank notes w iihelrawn,
in consequence, from circulation ; all of which
must directly affect the amount of their business
and issues, and bank currency, and rriusl, of
course partake of all those vibrations to which
the fiscal action of tlie Government is necessari-
ly exposed, nnd when great and sudden (mist ex-

pose the system to catastrophes such ns we now
witness. In fact a more. suitable instance can-

not bo selected to illustrate the truth of what I as-

sort than the present, as I shall proceed to show.
To understand the causes which have led to

the present s'ate of things, we must go hack to
the year 1824, when the tariff system ttiumphed
in Congress a system which imposed duties not
for the purpose of revenue, but to encourage the
industry of one portion of tlie Union at the ex-

pense ol'the other. This was followed up by
the act of 1S2S, which consummated the system.
It raised tlie duties so extravagantly, that out of
an anr.ual importation of sixty-fo- millions, thirty--

two passed into the Treasury , that is, Gov-

ernment took one half for the liberty of introduc-
ing the oilier. Countless millions were thus
poured into the Treasury beyond the wants of
the Government, which became in lime the source
of the most extravagant expcndiiurcs. This vast
increaso of receipts and expenditures was follow-

ed by a corresponding expansion of the business
of the Hanks. They hud to discount and isue
freely to enable the urjrchnnts to pay their duty
bonds, as well as to meet the vastly increased ex-

penditures of the Government. Another effect
followed ihe act of 1828, which gave a still far-

ther expansion to the aciion of the Banks, and
which is worthy of notice. It turned the ex-

change w ith England in favor of this country.
Tiiiit portion of the proceeds of our cxports,wh!ch,

in consequence of the high duties, could no longer
return with profit, in tlie usual articles winch we ha J
been in the habit of receiving principally from that
country in exchange for our exports, returning in

gold and silver, in order to purchase similar articles
at the North. This was the first cause which gave
that western direction to the precious rsetals, the
revulsive return of which has been followed by bo

many disasters. V ith the exchange in favour, and
consequently no demand for gold and silver abroad,
and the vast demand for money attendant on an in.
crease ofthe revenue, almost everv restraint was re
moved on the discount and issues of tlie Banks, es-

pecially in the northern section of tlie Union, where
tHpw eauses prinrinall? operated. With their in-

crease, wages ami prices of every description rose in

nroDortion, followed ol course bv an increasing nc
maud on the Banks for further issues. This is the
true ran? of that expansion ofthe currency, which

vast, wh.c'i all must acknowledge could not ! pn.t--

on any nauib.r of u:i.neorpor.it"d in di-

vidual.
I stale not these views with anv ioieut.on et bring-

ing down o.hiitii ,,n hanking iiistiliitioe I have no
unkind IC' ling towards tbriii whatev-- r. I do not
bold tln'iii J,. ;rtiif presfitt ;!e of'li.iugs.
It has grtovn up g iduallv, without e Hit r the bii.ks
or the c.imiiHm.iv perceiving the ci.eis 'cjncni'es
which have followed the couuiTt.oti Itl'Veeu the in.
My object is to (ti;li,. Cu'is us ttity x. t, that 'ho
troth in i v U' Mm . ,v 'thus an g. 0'
investigation. The public u.ei is belli,' awake

! this all luijmrunt suhji ct. h nil en the inter-
est and C ui httmi td'lh" w hole c milium 'v, and will
be investigated to the bottom. Notion;- - wnl lie left
unexplored, an I i Is for tic iuteie-- l of b I'.h the
banks and the community, that the evils incident to
the connec t. on should he fully ti'i let st.ktd m lime,
and the courier;. on gradually t 'i iouialLil, before
such convulsions n!ia;. tollow as to sweep a.vjy the
who'e syslem, with M advantages as well as d.std-vantag-

Bui i' is nol only rili.e i in citizen, that
the connection is unfair and nneipiiil. 't U as much
wi between one p"it"m of the cot i. try and anotbre
The connect, in of the Govcrimii 1 1 w it j the banks,
whether il be v. ith a combination ol'V te Hanks or
with a National institution, will r.e 't .rily reiinal-i- e

the action of the sv nem at the j ."of T'-- i point rX
collection and di..hui'seine nt, nil.! at vt'.e .i lite inoirt-c- r

bank, or the bead of the league of State banks,
must be located. From that point the whole system,
through the count ctloo with the Government, will
be enabled lo control the exchanges both it l home
and abroad; and a'.Mi with it, tin coiiuueife liovigit
and domestic, including all our exjHir's nnd imports.

Aller what has been said, these points will require
but little if u trillion. A single one will he

and I will take it, as in ihe funn r iu. lance, that of
an individual.

Suppose, then, th Government, at the commence-
ment of lis operation, had s, leeted an indiv idual
lilercl.nut, at any one point ofthe Union, tny at
New York, mi l bad coinifcti d i'self vv ilb linn as it
lies with the hanks, by giving him the u.e ofthe
public, funds from the rune of their collection until
their dishtir.-ciii- c nt, and of receiving and paying

in all its tMtisaciton., nothing b it hn Jiioiiuso-r- y

notes, exciud gu'd mid silver. I. it nol inanili-s-

that a decisive' control would be given to the port
ivherc he over all the olhcin; thai his promis-
sory iiut s would c. reul.it.' rapidly thiougb all the
ramilicalioiis ofcomui' tee; lh.it they would regulate
exchanges; i,:,t they would be the medium of pay-

ing duly bonds, ami that they would attract the im-or-

and cxp.ii Is ol ihe country lo Ihe pm t where
niicIi extraordinary facihlies were a Horded? If Mich

would clearly le the cileets in the case supposed, it

is equally cl.-a- that the coucenliation of the curren-
cy l the same point, through the connection of the
Government with the banks, would have equal if not
greater t llects; and that, win IhiT one geiietal bank
should be u 'ed as an agent, or a league of banks,
which should hiivethnr centre there.

To the other potti ofthe country, the lulling ad-

vantages which a branch or depfisde hank would

give, m ihe sale keeping ol Ihe puhlic icvciine,
would be lis nothing compared with the losses caus-
ed lo their commerce by centralizing the inoliied ac-

tion ofthe country nt a remote mini. Miter geiille-ine- ti

can speak for their own section, 1 ran tqienk
with coiilidenee, of Unit which I have the honor in

part It) represent. The entile staple Slates, I leel
a deep conviction, hanks and nil, would, in the end
be gie.tt gamers by the disseverance, whatever
might be Ihe leinpotarv inconvenience. If there be

any other reaction, in w hich the elh cts will be dif-

ferent, il would bit but loroiiliim the views which I

have presented.
As coiiiiei led with this, ihrro is a point well

(lesfiving eoiisiiletaliou. The Uliloll between
ilV'fliVii" .v.lif-i,v- .v.ul v .x .n is'.w .?;.- -'

'

the banking system which 1 have uheady illustra-

ted, but is also one ofthe piuu ifinl causes ol thai

powerful and nlmosl iriesi, fable tendency lo llm

increase of bunks, which even its friends see find

deplore. I dwelt on this point on n former occa-

sion, (on Mr. Webster's motion to renew tho

Bank charier in ldo) nnd wilt not repent what !

then said. Hut in addition. In tlie enures then

enumerated, there are many other very powerful,

and among others Ihe mm under roimiilcriition.

Thev may be Muimied up in one general cause.
ftVe have mailt! banking loo profitable, fur, ttrv
ur too prolil.'ilde; and 1 inny add iiillueulial.

due ofthe most noiplo soure.es of the piofil
mid influence may be traced, us 1 have to
Ihe connection with the iovei nniont, nod H of

.. .

course, among the prominent canst s oi tnesitong
nnd incessant tendency id' ihe to im lease,
which even its fiietids see must filially overwhelm

either the banks or Ihe lustilulmns of the country.
Willi a view to check its growth they luivo pro-

posed fo liunt il.e number of banks and ihe.

of banking eepital by an uiiieridinetd ol'llie
Constitution; but it is obvious that the i licet el

such an amendment, if it were pru liciiblc, would

but increaso ihe profits ;md iulluciieo of bunk

capital; and that finally, it vvoiild justly nuluce
such iiuhgim'iou on Ihe part of ihe rc- -t of the

community ngainst such unequal advantages, thai

in the end after a long and violent fetnwjc, rho

overthrow ofthe entire syMcm would billow.

To ohviatn this (idliculty, it has been imposed

to add u limitation upon the timnuiil of ibeir busi-

ness, the ffl'ects wtjtild be, Ihe neerumimdation of
fitvorites to the excln-i'-- n of t!: ict of the com-iiiunil- y

whkh would he no less- lai d to ihe system.
There can be in fact hut one ami consistent
remedy; the rendering liunkii.g, ns a business
less profitable and indui nli'il; mid the first tmd,

decisive step tow aids this, is a .!; yc ve l iine o I

Banks and tho Gov ei imteiit. To this

mav b added, HotiKMireclu.il limitation on the

dtmomiuutioli of the notes fo he issued, vliich
would operate in a similar m inuet.

I pass over other and impotent objections to

the connection; the eoirupiitig inllut rice urn! the

spirit of speculation wlm.h it spreads fhrimel wide

over the land. Who has not seen nnd deplored
the vast and corrupting influence brought lo bear
upon Ihe Legislatures to obtain charters nnd ihe

means necessary to participate m the profits i'

the institutions. This gives a control to the Go-

vernment, which grants Mich favors, of most e x-

tensive and pernicious character, nil of which

muNt continue to spread and increase, if the con-

nection should continue, until the whole eomiiiu-nit- y

must become one contaminated nnd corrupt-

ed muss.
There is another, and a final reason, which 1

will assign against ihe reunion with the banks.
We have reached a new era with regard to these

institutions. He who would judge of the future

by the past, in reference to them, will bo wholly

mistaken. The year 1333 minks the commence-

ment of this era. That extraordinary n.an, who

had tho power of imprinting his own feeling! on

the community, then commenced his hostile at-

tacks, which have let'l such effects behind that the

war llicn commenced against the banks, I clear-l- v

see, will not terminate, unless there be a separ-

ation between them nnd tho Government, until

one or the. other triumphs till tho Government

h.eomr - (he R 'iiU, ot the Bank the GovMmiieni.

Already it has had two para'ytic strokes the tiurd
would prove fatal.

But suppose these difficulties were overcome,!
would still be oppised to the incorporator, ot a Bant.
So far from affording the r he! which many antici-
pate, it would be the mjst disastrous measure that
could lie adopted. As great as is trie caiamny un-
der which the country is sullcrinj, it is n.ithinii to
what would follow the creation of such an institu-
tion under exitino ciicumstances. 1 1 order to
compel the Stale institutions to pay specie, the
Bank must have a cap tal nearly as
!ii-at-

, in prop lrlion to the exiitm iiistitiitinas, as
the late Bank lud, whin established, to those of
that day. This would give it an immense capital,
not iiucli less than one" hundred million of dollars,
of which a large projxirtioii, say twenty millions,
must b specie. From what source is it to be de-

rived ? From the State Banks? It would empty
their vaults, and leave them in the nn.-- t heplW;
condition. From abroad, and England in particu-
lar? It would reproduce that revulsive current,
which bps lately covered the country wit i desola-
tion. The tide h s'ill running to Europe, and if
forced back by an artificial cause, before the foreign
debt is paid, cannot but tie followed, by the most
disastrous consequences.

But suppose this difficulty overcome, and the
Bank I ask wwat would be the effects
under such f ircumstanees? Where would it find
room liir business commensurate with its extended
capital, without crushing the State Institutions, en-

feebled by the withdrawal of their means in order
to create the instrument of their oppreso.on ? A
few ot'the more vigorous mioht survive, but the fir
greater portion, with their

'

debtors, cirditois and
stockholders would lie involved in common ruin.
The Bank would, indeed, give a specie cuir m y,
not by enabling Ihe existing institution to resume,
but by destroying them and taking their place.

Those who take a ililferent view, and so Ion llv
anticipate relief finm a National Bank, are deceiv-
ed by a supposed analogy between the present situ-
ation of the country an that of IS 10, when the
late b:ink was chartered, after the war with Great
Britain. I was an actor in that scene, a. id may he
permitted to speak in relation lo it with some little
authority. Between the two period there is little
or no analogy. They stand nhnest in contrast. In
1U0, the Government was a debtor to the banks
now h is a creditor; a dillhrence of the greatest im-

portance, as far as the present question h concern-
ed. The banks had over-issue- d, it is Irue, but their
over-issu-es were to the Government a solvent and
able debtor, whose credit, held by the bauks in the
shape (fistock, was at par. It was their excessive
issues to the Government on ils stock, which main-
ly caused thesus; elision, in proof of which, it isa
lem.ukahle laet, that the depreciation of bank pa-

per under gold and silver was about equal to the
proportion which the Government stock held by
the banks bore to their issues. It was this excess
that hung on the market arid depressed the value of
their notes. The solution is easv.

The Bank lok the Government stock payable in
twelve years, and issued their notes lor the s.ime,
payable on demand, in violation of the plainest
principles of banking. It followed o( course, that
wlieu their notes were presented lor payment, tiny
bad nothing but Government stock to meet them.
But iU stock wis at par, mid all ihe Banks had lo
do was to go into mai ket with Ihe stork they held
and take up their notes, and thus the excess 'which
buna upon the market and depressed their value,
would have been withdrawn from rin ulation, and
the residue would have risen to par, or nearly par
with gold and silver, when specie payments might
be easily resumed.

This they were unwilling to do. They were profit-

ing every way by drawing interest on the slock,
by discounliiii" on it as capital, and by ils continued
rise ill the mark 'I. It became necessary t) compel
them to surrender those' advantages. Two methods
presented themselves one a bankrupt law, and the

other a National Bank. I was opposed to the for-

mer then, ns I am now. 1 reg inled it as a bars!'
and unconstitutional measure, opposed to the right"
of the States. If they have hot surrendered 'the
right to incorporate Banks, us is conceded, its exer-
cise cannot be controlled by the nction of this Gov-

ernment, which has no power but what is expressly
granted, and no authority to control the States in
the exercise of their served powers. It remained
to resort to a National Bank, as the means of com-

pulsion. It proved effectual. Specie payments were
restored; but even with these striking advantages,
it was followed by great pressure in 181 S, '19 and
'20, as all who are old enough lo remember that
period must recollect. Such, in fact, must ever be

the consequence ol resumption ivhen (breed under
the most favorable circumstances; and such ac-

cordingly, it proved even in England, with all her
resources, and with nil the caution she tcd in re-

storing a specie circulation, after this long suspen-
sion of 1779. What, then, would be its effects in
the present condition of the country, when the Gov-

ernment is a creditor, instead of a debtor ; when
there are so manly newly treated Banks without
established credit, when the over issues arc so great;
and when so large a portion of the debtors are not
in a condition to be coerced ? As great as is the tide
of disaster w hich is passing over the land, it would
be as nothing to what would follow were a National
Bank to be established as the means of cot icing
sjK'cie payments.

I am bound to speak without reserve on tins im-

portant point. My opinion then is, that if it should
be determined to compel the restoration of specie
payments by the agency of Banks, there is but one
way but to that I have insuperable objections. I
mean the adoption ol'the Pennsylvania Bunk of the
United Stales, as the fiscal agent of the Gover-
nment It is already in operation, and sustained by
great resources and powerful conneutions, l oth at
home and a broad. '1 hrmigh its agency specie pay-

ments might undoubtedly be restored, and that with
far less disaster than through a newly created Bank,
but not without severe pressure. I cannot, how-

ever, vote for such a. measure. I cannot agree to
give a preference and such advantages to a Batik,
of one of the members of this confederaty over those
nf others a Bank dependant upon the will of a

State and subject to its influence and control. I

cannot consent to confer such favors on the stock-

holders, many of whom, if rumor is to be trusted,
are foreign capitalists, and without claim on the
bounty of the Government. But, if ail these and
many other objections were overcome, there is still

one which I cannot surmount.
There has been, as we oil know, a conflict be-

tween one of the department of the Government
and that institution, in which, in my opinion, the de-

partment was the assailant, but 1 cannot consent,
after what has occurred, to give to ihe bank a tri-

umph over the Government, for such its adoption
as the fiscal agent of the Government would neces-

sarily be considered. It would .degrade the Gov-

ernment in the eyes of our citizens and of the world,

and go far to make that bank the Government ffcell.

But if nil these difficulties were overcome, there
are others, to me, wholly insurmountable. 1 belong
to the State Bights parly, which, at all times, from

the beginning of the Government to this day, has
been opp iseJ to such an institution, as unconstitu-

tional, inexpedient, and dangerous. They have ev-

er dreaded tlie union of the political and national
power, and tlie central action of the Government to
which it so strongly tends; and, at all times, have
strenuously resisted their junction. Time and expe-

rience ha ve confirmed tlie truth of their principles ;

and this.abu.e all other periods, Is the one at which
ittvould be most dangerous to depart from them.

Acting on tnem, I nave iicn-- r jzi.tn my counte-

nance or support to a National Bank, but under a
compulsion which I felt to be imperious, and never
without an open declaration of my opinion as unfa-

vorable to a Banjr.

stratum; but which was erroneously charged bv it
to the Bank ofthe United Slates. It rose out of the
action of the Government.

The Beak, m increasing its business acted in
to the condition of things) at the tune, and

in conformity with tlie Banks generally in the same
section. It was at thin juncture that tlie lite

came inu power a juncture remarka-
ble in many respects, but more esjiccialiy in relation
to Uie que-t- i n ofthe currency. Most of ihe cauvs
wh.cli have sieee terminate t in the complete pros-
tration ot t; ip Banks and the commercial prosperity
ofthe country were in full activity.

Another cause, alwut that time, J do not mucin-he- r
tlie precise date,) began to produce owerful ef-

fects. I refer to the last renewal of the charter of
the Bank o! F.ngland. It was renewed for ten years

nd, among other pro is ions, contained one making
the notes of that bank a b'al tender in all cases ex-

cept between the hank and its creditors. The effect
was to dispense still ferther with tlie preciom met-
als in that great commercial country, which ol'course
caused tliein tti flow out in every direction through
the various channels ot its commerce. A large por-
tion took their direction hithcrward, ami served still
further to increase the current, which, In in causes
already enumerated, was flowing in this direction;
rnd which still further increased the force of Ihe re-

turning current, ou the turn ot the tide.
The udiiiiriistralioo did not comprehend the

and dangers which surrounded it. Instead of
perceiving the true reason ol'the expansion of the
currency, and adopting the measures necessary to
resist it, they attributed it to the Bank ofthe United
States, and made it the cause or pretext of wagintr
war ou that institution. Among the tii-s- t arts of
hostility, the dtpisites were removed, and transfer-re- d

to selected Slate Banks; the elleet of which, in-

stead of resisting the tendency to expansion, was to
throw otFthe only restraint that held the banking in-

stitutions ofthe country in check; and ofcourse give
fo the swelling tide, which was destined lo desolate
the count! y, a Knverful impulse. Banks sprung up
in every direction; discounts nnd issues increased
aln ost without limitation, and on immense smplus
revenue accumulated in the Deposite Banks, winch,
aller the payment of the public debt, the most

appropriations could not exhaust, nnd
which acted as additional banking capital. The
value of money daily depreciated prices rose nnd
then roiuiueneed tho:C unbounded sicr.ulation-'- , par-
ticularly in public lands, which was transferred, by
mil ions of acres, from tlio public to the spec til.ilors
fir worthless bank holes, till at length the swelling
flood was checked, and the revulsive current burst
its barriers, and overspread and desolated Ihe Inn I.

The first check came fiom the Bank of F.iiRland,
which alarmed at the loss ofits piecious metals, re-

fused to discount American bills. In order to pre-
vent a fin ther decrease of its cadi means, and cause
a return of those which it had lost. Then followed
the execution of Ihe deposite act, which, instead ol a
remedial measure, as it might have b made, if
properly executed, was made the instrument of
weakening the Banksat the point of pressure, espe-
cially in the great Metropolis ofthe Union, where so
large a portion of the surplus revenue was accumu-
lated. And, linanly, Ihe Treasury order, which Ntill

further weakened those Banks, by withdrawing their
cash means lo be invested in public lands, in the
West.

It is often easy to prevent what cannot be reme-
died, which the present instance strongly illu. trait s,
li the Administration had firmed a ttue conception
of the danger in tune, what has since happened
might have been easily n verted. 1 he near approach
of Ihe expiration of the charter of the United Slates
Bank, would have utlordcd ample means for Maying
the desolation, ifil had been timely and properly
used. I saw it then, ami purposed lo renew Ihe
charter, for a limited period, wilhsuclt mollifications

expansion! increasing
gradually and dually, wear out the connection hc- -

lween the liaiiu and Hit; tioveriunent. in use the
expression I then used, "to uubauk ihe Bank;" lo
let down the syslem easily, and so to clh:.ct the sep-

aration between the Bank and tin: Government as

to avoitl the possibility of that shock winch I then

saw was inevitable without some such remedy. The
moment was eminently propitious.

The precious metals were Mowing in upon us

from every quarter, anil the vigoious measures I

purposed hi adopt in the renewal of the charier,
would have ellectually arrested the increase ol nanus
nnd cheeked the excess of their discounts and issues,

so that the accumulating mass of gold and silver

instead of being convened into Bank capital and
swelling the tide of circulation, would have'
been substituted in the place of bank notes, ns a

permanent and wholesome edition to the euirency
ofthe oouiitiy.

But neither" the Administration nor the opposition
sustained me, and the preciniH oppu tunity pissed
unseized. I then clearly saw the coming calamity:
was inevitable, and it has neither arrived sooner, nor

is it greater than what I anticipated.
Such are the leading causes which have produced

the present disordered state of the currency. There
arc others of a minor diameter, connected with the

Tcncral condition of the commercial world and the
operations of the Kxecutive branch of the Govern-

ment, but which, of themselves, Would have produ-

ced but litlle effect. To repent the causes in a few

woids, the vast increase which the la rill's of 1M
and 'ii gave to the action of tie Government
coinbhit d wiih the causes I have enumerated, gave
the first impulse to the expi:n-io- n of the currency
These, in tui n, gave the extraordinary impulse to
overtrading and'speculalion (they are etlecli and
not causes) which has finally terminated in the pres-

ent calamity. It may thus be ultimately traced lo

the conneei'ion between the Banks and the Govern-

ment; and it is not a little remarkable that the sus-

pension of specie payments in 1116, in this country,
and that of I7'J7, m Great Biitatn were produced by

like causes.
There is another reason against the union of the

Government and the Banks, iuliinali ly c ihriccted

with that under consideration, which I shall next
proceed to stale. It gives a preference lo one por-tie- n

ol the citizens over another; that il is neilher
fair, equal, nor consistent with the iqiint of our in-

stitutions.
That the connection between the Banks and the

Government, the receiving and paying away their
notes as cash, anil the use ofthe public money from

the lime ofthe collection to the disbursement, is the
source of immense profits to the banks cannot be
questioned. It is impossible, as I have said to as-

certain with any precision to what extent their is-

sues rind circulation depend upon it, but itccrtaiidy
constitutes a large proportion. A single illustration
may throw light on this (siint. Wupjiose the Gov-

ernment were lo take up the veriest beggar in the
street, and enter into a contract, with him that notn-i- nf

should lie received in payment of his dues or for

the sales of its public lands in future, except gohl

and silver and bis promissory notes, ami that be
should have the use of tlie public funds from the
time of their collection until their disbursement.
Can any one estimate the wealth which such a con-

tract would confer? His notes would circulate far
and wide over the whole extent ofthe Union; would

lie the medium, through which the exchang. s of the
country would be performed; and bis ample ex'en-de- d

credit would give bin s control over all the ban-

king institutions and monied transactions ofthe com-

munity.
The possession of a hundred millions would not

give control more eiieciuai. i asa, wouiu u oe lair,
wmld it lie eoltaJ. would it be consistent with Ihe
spirit ofour institutions, in confer such advantages
on an individual? Ana u not on one, wou.a n ot u

conferred on any And if not, whv should

it be conferred on any r.orporato body of individuals?

IIo'V can they ly .t cntitVd" t- hwfi's V

Nh'iitely handled. It oitixht never to be tiimpered
nwith, nor louche. I, until it becomes absolutely

I!ul If untried e5;jiriiTioiitrt jm-tl- iIcsitvw
W en, n'e, what condemnation would a repetition of

n i that has failed deserve ? An experi-

ment that has so signally failed, both in the opinion
'V. supporters aul opponents, as to call down the
t.tter dennneiatiotis of those who tried it.'- If to

') i,ike the experiment was filly, the repetition would

.urnly be madness,
i Ibit if the Opposition cannot support the meas-

ure, how can it be expected to receive support
pVom the friends of the Administration, in whose

J 'in Is the exper'.m nt has so signally failed, as to

rsll down from them execrations deep and loud ?

i If Mr. President, there be any one point fully es-

tablished bv experience and reason, I bold it to be

L the litter incompetency ol ttie Uiate nanus n nir- -
-- Slush, of themselves, a' sound and stable currency.

J'lbey nny succeed in prosperous times, but the
" In -- I adverse current necessarily throws them into

u'lir cntifu-don- . Nor has any device yet been

toiin.l to give them the requisite strength and stabil-git- v.

but a great central and controlling Bank, institu- -.

ted under the control of the Government. I go far- -'

ther. If we mnt continue our connection with the
.Hanks, if we must receive and pay away their notes

':is money, we not only have the right to regulate
.mil give'uniformity ntid stability to their value, but
we are bound to di) so, and to use the most ellective

. 1 ans lor that purpose. The Constitution make-- it

Snnr duty to lav and collect the taxes and duties uni-- 1

irmlv throughout the Union, to fulfil which we are
nmd to give the highest possible equa'ity of

bailie throuoliout the whole country, to whatever
'in dium it may be collected in, r.nd if that be bank
into, to adopt the most effective means of accom-

plishing it, which experience has shown to be a

Jiaiik of the United States. This has long been
"my opinion. I cnteitained it in eighteen hundred

"mid sixteen, and repeated it in my plane here on the
"deptwitequeMion in eighteen hundred and thirty-fa- r.

The only alternative then is, disguise it as
- vivi mav, between a disconnection ami a Bank ol

J the United States. This is certainly the real issue to

t which all must come, and ought now to be openly

land fairly met,
l!ut there are dillicuiiics, in tiie way of a National

Ihnk, no less formidable than a reconnect with
the State Banks. It is utterly impracticable, at
present, to establish one. There is reason to believe,
that a majority !' the people of the United States
are-- deliberately and unalterably opposed to it . At
all event?, there is a numerous, powcrlul and re-

spectable party I refer to the old Slate Kights
party who are, and ever hive been, from the begin-

ning of the Government opjwsed to the Bank ; rind

whose opinions, thus long and firmly entertained,
"light at least to lie so much respected as to forbid

the creation of one. without an amendment of the
".institution. To this must be added the insuper
able difficulty, that the Executive branch ol the
Government" is oucnlv onoosed to it, and pledged
to interpose bis veto, on constitutional grounds,
should a bill pass to incorporate one. For four
year.), at least thcn.it would be impracticable to
c.iarter a IJank. hat must be done in Hie mean
tune? Shall the Treasury be reorganized to per-
form the functions which have been recently dis
charged by the Banks, or diall the State institutiorw
be again employed until a Bank can be created?
In the one case we ohall have the so miich vilified
iind denounced as it is called; and in
th: other difficulties insurmountable would grow
up against the establishment of a Bank. , Let the
State institutions be once reinstated, and reunited
to the Government as their fiscal agents,, and they
wj'I b.i found the first and most strenuous opponents
of a National Bank, by which they would he over-
shadowed and curtailed in their "profits. I- - hold it
certain that in nrosnerous times, when the .State

I --4 Bank-- ; an in foil nrwmtion, it is impossible to es
f "1 'Jbiish a National Bank. Its creation then, should a,

ftun.rtn with the State Banks take place, will be
pns'rnnd until some disaster similar to the present

VV Jjiiii befall the country. But it requires little
of ty sn;r,t nf prnpWy o that such another

i


